Is 


FEB-02-2010  01:36  AM  \  Page  1  Of  4  ?1 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


preducHB  98  (4-B9)  —  Paid  Up 
Willi  640  Acre!  Pooling  Provision 
STANDARD  LEASE   _ 


PAID  UP  OIL  AND  GAS  LEASE 
/No  Surface  Use) 

,  THIS  LEASE  AGREEMENT  made  thl.  l£_  *  of  W_>  2010.  by  end  beW»n  f  PUTTY  T^'ST  COMPAQ  UTOPIAN  F/B/O  A/C 
«W7ft  IRA  whose  address  Is  P  n  ROX  7.4726  FORT  WORTH-  TEXAS  76124.  a.  Lessor,  end  PALE  PROPEBTY  95RVCB8.  LLg.  tW  HW1 
f^^^L^'^Sl    uLegSflft  )S  primed  poIY^m*  iJffwir*  prated  by  the  party  MMta  named  a,  Lessee,  but  ,11  other  provisos 

land,  hereinafter  celled  leased  premises: 

0.447  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLOCK  29  LOT  9,  OUT  OF  THE  rynRAOOWOAKi?  ADDITION,  ^ 

TOTHE  CITY  OF  HAt  TOM  CITY.  TEXAS.  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT 

CERTAIN  PLAT  RECORDED  IN  VOLUME  ljk  PAGE  5&  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

,„  tne  eountv  of  TARRANT  State  of  TEXAS,  containing  Q£H  gross  acres,  more  or  leae  (including  any  intere»t>  therein  which  Lessor  rm.y  hereafter  acquire  by  revenlon, 
□re^rS  0^.^,  for™  e  1L»  <*  exctorimi TfoTd^eioplng.  producing  end  markets  oil  and  gee,  along  wMh  all  hydrocarbon  and  no^wartoo jnibMrnaa 

oitn  n^prs'ara-jntlnns  and  anv  small  strips  or  parcel 


SJTaTount of ^iM^S^S^.  the  number  of  gross  .ore.  above  speclfled  ehell  be  deemed  correct,  whether  actually  more  or  leae. 

3  This  leaee,  which  l>  a  -paid-up-  tease  requiring  no  rental.,  shall  be  in  fan  for  e  primary  term  of  FIVE  YEARS  (5)  year,  from  the  date  hereof,  anc I  Tor as long 
thereafter  aVoTor  gea  or  omeVsubstence.  covered  hereby  ere  produced  In  paying  quantities  from  the  leased  premises  or  rrom  lands  pooled  therewith  or  thr*  leaee  Is 
^Tf^yff^  hereunder  sha,l  be  paid  by  Leasee  to  L«sor ,.  follows;  (a)  For  oil  and  «w »^d  hydrocarbons 

saparated  at  Lessee's  separator  facilities,  the  royarty  shall  be  TWRNTY-FIVE  PERCENT  fifi*  of  such  production,  to  be  delivered  at  Usee's  opto  to  Lessor  at 
ta^tf^L-**  credit  at  the  oil  purchaeer-s  transportation  ftdm«,  providedthat  Lessee  shall  have  We  continuing  right  to  .purdju. mju*  production  at  -J e 
wellhead  martetpn«"hm  prilling  In  the  earn,  field  (or  rf  mar.  I.  no  aueh  price  then  prevailing  In  the  same  field,  then  in  the  nearest  field  m  which  mere  Is «^™*ng 
price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (Including  easing  head  ges)  and  all  other  substances  coveted  hereby,  the  royalty  shall  be  TWENTY-FIVE 
PERCENT  Q2>%  of  the  prooaeda  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  "varance,  or  other  excise  taxes 
and  ma^ost.  incurred  by  Lessee  In  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  righUO 
o^has.^  pSon  at Int^alg  Seed  market  price  paid  for  production  of  similar  quality  in  th.  sime  field  (or  if  there  Is  no  such  pnca  then  I" 
E  iK,7n  in  th»  ™™»tfS  in  wnich  there  Is  such  a  pravalllng  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  tne  same  or  nearest  preceding  date  as  the 
daLnwhl^ 

™n!«£ ^iS^rjMbta  Ser  prodS  oil  or  gas  or  other  substances  covered  hereby  In  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation, 
oSfs^r^  SbSS TSSm ?shuir0r7rSu<*on'me™  tarn  ie  not  balng  sold  by  Lessee,  such  w.U  or  wells  Shall  nev.rtt»le»  be  deamad  to  be  prtfuttjc (In  p^ng 
SuS« tar the  pX™  ofma inulnlng  this  lease.  If  for  a  period  of  BO  consecutive  days  such  well  or  walls  are  shutin  or  production  there  from  Is  not  being  sold  by  Leeee* 
m^^^mZStnm^^^Siv'      m'n  **  Ws |MM'  *»*  t**™*  f  be  made  to  Lessor  or  to  Lessor's  credit  In  the  depository  designated 

bX^ToM^t^nd  3  Mid  sidey  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  "f" 
orSon  mere  fromtenot  bebig  sold  bVlMMK  provided  that  If  this  lease  Is  otherwise  being  maintained  by  operations,  or  If  products  Is  being  sold  by  Lessee  from another 
Kofwell. i  E the leased  premises  or  tend,  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  «u 1 90-day  period  next  MtowhE I  ™»tlon  of  such  operations  or 

□reduction  Lessee's  failure  to  properly  pay  *hut-ln  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  snail  not  operate  to  terminate  this  lease.   

T7**W» r4™^yS  under  this  lease  shal  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credK  in  at  laeaor'a  addrwe  abova  or  It.  suooessors, 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  In  currency,  or  by 
che*  or  Z  drafterS I  such payment!  or  tenders  to  LasVor  or  to  the  depository  by  deposit  In  the  LIS  Mall.  In  a  atamperj  envelope  addressed  to  the  depository  or  to  fjte  Lessor 
itM  ShJSSI  Known  to  ESSS*  oonsbtute  proper  payment.  » the  depository  should  liquidate  or  be  succeeded  by  another  In.  Won  or  *^TS£t^S!SZ 
to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

payments.  ^  ^  ^  pmm9ti  a.  above,  if  Lasses  drill,  a  well  which  Is  Incapable  of  producing  In  paying  quantities  (hereinafter  called  -dry  hole1)  on  the  leased 

premises  or  lands  pooled  therewith,  or  If  all  production  (whethar  or  not  In  paying  quantities)  permanently  ceases  from  any  cause,  Including  a  revision  of  unit  boundaries 
™.uant  to  he  provisions  of  Paragraph  S  or  the  action  of  any  governmental  authority,  then  in  the  event  thle  leese  is  not  otherwise  being  maintained  In  forcelt  shall 
Selees  remalnln  force  »  LassSe  commencM  operation,  for  reworking  an  existing  well  or  for  drilling  an  addraonal  wall or  for  otherwise  oblain.ng  or  ™^ 
on  the  leased  premises  or  lands  pooled  therewith  within  SO  days  after  completion  of  operation,  on  such  dry  hole  or  within  SO  days  after  such  cessation  of  an  production,  if  at 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  leaae  is  not  otherwise  being  maintained  in  force  but  Lessee  I.  then  engaged  In  drilling,  reworking  or  any  other 
ooeratlons  reasonably  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  In  force  so  long  as  any  ona  or  more  of  such  operations  are  prosecuted  with 
no  cassation  of  more  than  90  consecutive  daya,  and  if  any  such  operations  result  In  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  is  production  in  peylng  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  In  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  dramstance. 
to  (a)  develop  the  leased  premises  as  to  formations  than  capable  of  producing  In  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  omer  lands  not  pooled  therewith,  more  .hall  be  no  covenant  to  drill  exploratory  wells  or  any 

additional  welts  except  a.  expressly  provided  herein.  .  ^   ,  .      ,  „.„ 

e  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  Interest  therein  witti  any  other  lands  or  Interests,  as  to  any  or  all 
dee-ms  or  zones  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deem.  It  necessary  or 
proper  to  do  so  In  order  to  prudently  develop  or  operate  the  leased  premise.,  whether  or  not  similar  pooling  euthonty  exists  with  respect  to  such  other  lands  or  Interest..  The 
unit  formed  by  such  pooling  for  an  oil  wen  which  Is  not  a  horizontal  completion  shall  not  exceed  so  acres  plus  e  maximum  acreage  tolerance  of  10%,  and  for  a  ges  well  or  a 
horizontal  completion  shall  not  exceed  840  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  mey  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gaa  well"  snail  have  the  meanlnge  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  ir  no  definition  Is  so 
prescribed,  "oil  well"  means  a  well  wrui  an  Initial  ses-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  Initial  gas-oll  ratio  of  100,00a  eubte 
feet  or  mora  per  barrel,  baeed  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  en  oil  wall  In  which  the  horizontal  component  of  the  gross  completion  Interval  In  faculties  or  equivalent  testing 
equipment;  end  the  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  the  gross  completion  interval  In  the  reservoir  exceads  the  vertical 
component  thereof.  In  exercising  Its  pooling  rights  hereunder,  Lessee  shell  file  of  record  e  written  declaration  describing  the  unit  and  atating  the  affective  date  of  pooling. 
Production  drilling  or  reworking  operations  anywhere  on  a  unit  which  Includes  ell  or  any  part  of  the  leased  premises  shall  be  treated  as  If  It  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  Is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  In  the  unit  beam  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  Is  sold  by 
Lessee.  Pooling  In  one  or  more  Instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revlae  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  .hall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  data  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  Included  In  or  excluded  from  ttie  unit  by  virtue  Of  Such  revision,  the  proportion  Of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly,  In  the  ebaanee  of  production  In  paying  quantities  from  a  unit,  or  upon  permanent  cassation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  data  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  Interests. 

7.  If  Lessor  owns  las.  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalbes  payable  hereunder  for  any  well  on  any  part 
ef  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessors  interest  In  such  part  of  the  leased  premises  bears  to  the  full  mineral  aetata  In 
such  part  of  the  leased  premises, 

8.  The  Interest  of  either  Lessor  or  Leeeee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  In  whole  or  In  part,  by  area  end/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  panles  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  In  Lessor*, 
ownership  shall  have  tha  effect  of  reducing  the  right,  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  In  ownership  shall  be  binding  on  Lessee  until  60  days 
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hereunder,  Lessee  may  pay  or  tender  such         r^l^T**?  M.^^ 

persons  are  entitled  to  shut-in  mm  hereunder,  law  may or  J^"*^**, £JJX  iror^U^wl™i«W<  of  e»  obligation,  thereafter 

In  accordance  with  the  net  acreage  interest  retained  hereunder.  „,»,»,__.  «»»rad  harabv  on  the  leased  premises  or  lands  cooled  or  uflltlied  herewith,  In 

10.  In  exptonn,  tor,  MvwoplnB.  pmdudnfl  and  meting oil  gas anc [^^^J^^^^<^^^^»^  P"ml«"  »  m8v  116 
primary  and/or  enhanced  recovery,  Lessee  anas  haw i  u»  rightof  "a™"ha"^,s™  H  the  dSng  at  wete  and  JvEwSwsaon  and  use  of  roads,  (anal.,  pipelines, 
reasonably  neeasseiy  for  such  purposes,  Including  but  not  limited  to Hj«J*ye ^al^n,^,  S^^iff,  ji^d  necessary  by  Lessee  to  discover,  produce, 
tanks,  vmtV  well.,  disposal  wells,  injection  walla,  pita,  M  talapjione  lines,  power  sWIons,  and  °^^d™%a^|JS|i|n<ie,  ^UMd  or)  l<MBed  prenii»aa, 
store,  treat  andtor  transport  production,  lessee  may  use  in  sutf  c •rations,  ^^^^^^ZSmm  ortand pooled  therewith,  the  ancillary  right,  granted 
except  water  from  Lessor's  walla  or  ponds,  tn  «pl^.  a«»lapl"9.  P™duid^  termination  Of  this  lease;  and  (b)  to  any 

herein  snail  apply  (a)  to  the  entire  leased  premises  described  In  P«f  W". lands  pooled  therewith.  When  requested  by  Lessor  In 
other  lends  In  which  Lessor  now  or  hereafter  has  authority  to  grant  such  ngma  In  the  ^3™™^™  fcanMO^t  torn  any  nouse  or  bam  now  on  the  leased 
writing,  Lsasee  shall  bury  Its  pipelines  below  ordinary  plov, r  dept* 1  on  novate I  toidi.  NO  wall  stall  L'!^^ Srtons  to  b™«lngs  and  other  Improvements 


Lessor  has  given  Lessee 
matter  Is  litigated  and 
given  a  reasonable 


purchase  the  lessa  or 
13.  No  litigation 
written  notice  fully  describing 
mere  Is  s  final  Judicial  deAermtnatton  

other  benefit  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  mis  lease. 

16.  Lessor  hereby  warrants  and 
mortgages  or  liana  existing,  levied  or  i 

L^rs*^ 

L"T"o^^  «-  net  have  any  dan.  to  use  th.  surtac.  of  the  ,e.eed  prases  for  drilling  or  Char 

0|Wri70Thls  lease  may  be  executed  in  counterparts,  each  of  which  Is  deemed  en  original  and  ell  of  which  only  commute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Loser  acknowledges  (bat  gll  and  gas  lease  payments,  In  the  form  of  rental,  bonus  and  royalty,  arc  marker  anmltlve  and  may 
vary  depending;  on  multiple  factor!  and  that  this  Lease  Is  the  product  of  Smk!  faith  oejotiatlons.  Lesser  understands  that  these  lease  payments  end  term,  art  final  and 
tbat  Lessor  entered  Into  this  tease  without  durew  or  undue  Influence.  Lessor  recognUra  that  lease  val«e»  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  M*k  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/ell  and  gai  owners. 

IN  WITNESS  WHEREOF,  this  lease  Is  executed  to  be  effective  as  of  the  data  first  written  above,  but  upon  execution  shall  be  binding  on  the  Signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  bean  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OB  MORE) 

Signature:  


Printed  Name: 


STATE  OF  OHIO 
COUNTY  OF  LORAIN 

This  Instrument  was  acknowledged  before  ma  on  tha 


Fruited 


ompany  custodian 
jremenUGcount  of: 


Road  •  Elyria,  OH  44036 

Rita  Grasso 


Bsry  Public,  State  Of  Ohio 
'  Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  OHIO 
COUNTY  OF  LORAIN 

This  Instrument  wee  acknowledged  before  ma  on  tha  „ 


ACKNOWLEDGMENT 


_day  of. 


SHANNON  BYRD 
Notary  Public,  State  of  Ohio 
My  Commission  Expires 
October  29,  2012 


,2010,  by. 


Notary  Public,  Slate  of  Ohio 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  OHIO 
COUNTY  OF  LORAIN 

This  Instrument  waa  acknowledged  before  me  on  the  day  of  „  ,  2010,  by 

 a  corporation,  on  behalf  of  said  corporation.  ~ 


Notary  PuMIc,  Stats  of  Ohio 
Notary's  name  (primed); 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB-9 

DALLAS,  TX  75201 


Submitter:     DALE  RESOURCES  LLC 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 
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$24.00 


By 


D21 0044038 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  AKCHRISTIAN 


